
  

 

FIXED INCOME 

SICAV-SIF High Yield Value Bonds Short Duration 2017 

This material does not constitute individual investment advice and cannot form the basis for a decision to buy or sell (or an omission thereof) of investment certificates. The 
material has been prepared for information purposes only and investors are encouraged to seek necessary professional advice before buying or selling investment certificates. 
Sparinvest does not undertake any responsibility for the advice given and actions taken or not taken in respect of this material. The mentioned sub-fund is part of Sparinvest SICAV, 
a Luxembourg-based, open-ended investment company. Investors are urged to read the prospectus, the key investor information document and the current annual / semi-annual 
report of Sparinvest SICAV prior to investing. The documents are available at sparinvest.lu. There are always risks involved when investing and it is stressed that past performance 
or past return cannot be considered as a guarantee for future performance or return. Investors may not get back the full amount invested. Sparinvest makes reservations for 
possible typing errors, calculation errors and any other errors in the material. 

Strategy 
High Yield Value Bonds Short Duration 2017 invests in short-dated corporate bonds, cf. the fund’s prospectus. Bond selection is based 
on the value approach, meaning that the team focuses on bonds issued by companies with healthy long-term earnings power and 
strong balance sheets as well as an expected ability to service outstanding debt. The portfolio is diversified across sectors, regions 
and credit ratings. At least 2/3 of the portfolio are invested in High Yield bonds. The maturity date of the Fund is December 31, 2017. 

FUND REPORT  

October 2016 

See performance and fund data 

Short duration the sweet spot 
US Elections ahead 
Markets As election day in the US is getting closer, markets 
seems to be holding its breath. Whereas Clinton had a decent 
lead in beginning of October, the Trump Camp gained signif-
icant ground during the last couple of weeks, leaving the 
contenders very close. As a consequence, markets have def-
initely become more nervous, with less trading and more in-
traday volatility. Estimates of the financial impact of the elec-
tion varies in magnitude and size. One thing everyone agrees 
to, is that the impact of Trump elected president will be more 
significant on the financial markets. 
 
During the month of October, macroeconomic releases were 
generally better than expected for the Eurozone and after a 
long period of the declining rates, the European government 
bonds increased approx.. 0.25 percentage points in October.  
In the US, key figures were somewhat weaker and generally 
disappointing.  
 
Although agreed to cut oil production, OPEC members are still 
struggling to formalize the deal internally, which prevents 
them from reaching an agreement with members outside 
OPEC. 
 

Positive performance  
The Portfolio The fund had just about a positive return in the 
month, keeping away from the duration fears across both US 
and European markets.  The single best position in the port-
folio was a stressed mining operation which continued to 
perform strongly recovering from the lows in December last 
year. The second best position in the portfolio was a dis-
tressed vessel operator we sold out of on the back of the 
bullish oil price movements during the month. The worst per-
former was an offshore vessel operator who announced a 
restructuring in a very unexpected manner resulting in a sig-
nificant repricing, we expect a reversal of this action as we 
progress with the process. 
 
During the month we have added 8 different bonds with very 
short durations of less than 2 months in order to avoid 
breaching various fund rules and still have the freedom to 
exit positions we deemed to be at risk.  During the month 
we sold the 1 distressed position mentioned above. 
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