
  

 

FIXED INCOME 

Value Bonds 2018 - 50/50 

This material does not constitute individual investment advice and cannot form the basis for a decision to buy or sell (or an omission thereof) of investment certificates. The 

material has been prepared for information purposes only and investors are encouraged to seek necessary professional advice before buying or selling investment certificates. 

Sparinvest does not undertake any responsibility for the advice given and actions taken or not taken in respect of this material. The mentioned sub-fund is part of Sparinvest SICAV, 

a Luxembourg-based, open-ended investment company. Investors are urged to read the prospectus, the key investor information document and the current annual / semi-annual 

report of Sparinvest SICAV prior to investing. The documents are available at sparinvest.lu. There are always risks involved when investing and it is stressed that past performance 

or past return cannot be considered as a guarantee for future performance or return. Investors may not get back the full amount invested. Sparinvest makes reservations for 

possible typing errors, calculation errors and any other errors in the material. 

Strategy 
Value Bonds 2018 50/50 invests in short-dated corporate bonds, cf. the fund’s prospectus. Bond selection is based on 

the value approach, meaning that the team focuses on bonds issued by companies with healthy long-term earnings 

power and strong balance sheets as well as an expected ability to service outstanding debt. The portfolio is diversified 

across sectors, regions and credit ratings. Up to 50% of the portfolio are invested in Investment Grade bonds and up to 

50% in High Yield. The maturity date of the Fund is December 31, 2018. 

FUND REPORT  

November 2017 

See performance and fund data Return is calculated gross of fees and excluding swing. 

An eventful month in High Yield 

High Yield sell-off and rebound 
Markets November was a quite volatile month in High Yield 

lead by a few themes bringing the benchmark down by 0.75 

percent at the worst point.  

 

The month kicked off with the President of Venezuela an-

nouncing an intention to restructure the debts of Venezuela 

and the state owned Oil Company, which brought its bonds 

down significantly and spurred volatility. 

 

Related or not, there were sizeable high yield redemptions in 

the beginning of the month including the largest one-day 

outflow in two years of approx. two billion euros. The five 

billion outflow over the first weeks combined with the weak-

ness within telecommunications as well as poor results in 

Consumer Discretionary and Healthcare compounded the 

pain in the selloff. 

 

As with previous sell-offs in recent years this quickly reversed, 

and the market rebounded by half of the lost. 

 

 

 

 

 

 

Fund does well in volatile markets 
The Portfolio The fund provided a negative return of 0.10 

percent in November, which was quite strong compared to 

the broader markets. Investment Grade and High Yield mar-

kets ended the month respectively 0.21 and 0.46 percent 

lower.  Year to date the fund reached 2.53 percent. 

 

Last month’s top performing sector – financials came in sec-

ond in November surpassed by energy, last month’s runner-

up, as the oil price continued climbing another five percent 

in November.  

 

No single issuer stood out among the pack, this month nei-

ther positive nor negative. 

 

In November, two positions were called and one matured. 

Additionally, we decided to rebalance one position and take 

profit on another. The proceeds were reinvested in one ex-

isting name 10 new names. 

 

We are very careful to balance the risk budget of portfolio 

with the short maturity, so are mainly targeting new invest-

ments with ratings of BB or better. 
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