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Positive figures in the Eurozone

Expectations of high growth

Markets During the month of August second quarter GDP fig-
ures for the Eurozone were revised up to 2.20 percent, which
is the highest since the Euro-crisis in 2011. The manufactur-
ing industry PMI rose to 57.4, which is also the highest in
several years. The leading indicators for the Eurozone are
pointing sharply higher, so a recession is definitely not around
the corner. Despite a strong outlook, long German interest
rates dropped about 20 basis points throughout the month.
The drop might be explained by lower import prices and in-
flation expectations due to the stronger euro, which has ral-
lied 13 percent since year-end.

For the U.S,, leading indicators topped out and began to de-
cline slowly - but the CLI is still high. US growth is thus likely
to moderate over the coming six to nine months, but negative
growth or an outright recession is still unlikely.

Equity markets have been slightly weak since the summer,
but most of the weakness was caused by a stronger euro,
which has subtracted from the return of non-European mar-
kets. The volatility index (VIX) was rather nervous in August
due to the missile launches in North Korea.
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Strategy

Pressure on value and small cap

The Portfolio The fund lost 2.23 percent while its benchmark,
MSCl World, lost 0.69 percent.

In the US,, President Donald Trump continues to add to the
uncertainty. The threat of pulling the US. out of the NAFTA-
agreement and the controversy that followed the violent
events in Charlottesville caused further uncertainty about
what Trump decides to do about government spending and
taxes. In Europe, the third round of negotiations between the
UK and EU has begun, but in spite of the uncertainty, inves-
tors seem to feel comforted by the solid fundamental devel-
opment. Nonetheless, market participants are aware that ex-
pectations globally are running a tad high, and due to the list
of uncertainties, global developed markets ended up in neg-
ative territory, when measured in euros.

Reduced inflation expectations continue to weigh on bond
yields and the corresponding poor environment for value and
small-cap securities continue to weigh on fund performance.
Especially the US. part of the portfolio suffered from factor
headwinds, which explains almost all of the underperfor-
mance compared to the benchmark.

Stock selection was overall neutral with positive selection in
the U.S. covering for the negative selection in Europe. Within
Europe food retailers like Carrefour and Ahold Delhaize were
among the biggest detractors as Amazon competition contin-
ues put pressure on the shares. Meanwhile, Estee Lauder
was sent up from rumors suggesting Unilever and other in-
terested buyers were preparing a bid. Gilead shares were re-
warded for an announced acquisition that diversifies its port-

folio with an immunotherapy specialist focusing.on_cancer.
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Ethical Global Value invests in global equities from developed markets, cf. the fund’s prospectus. Stocks are selected using the value
strategy, meaning that through careful fundamental analysis, the team strives to identify companies that trade at healthy discounts
relative to intrinsic value. A risk-aware approach to the portfolio construction ensures a well-diversified portfolio and broad exposure
across sectors and regions. Ethix SRI Adviors performs an unbiased screening to ensure that only ethically sound companies are

included in the portfolio.

For further information we refer to the prospectus, the key investor information document and the current annual / semi-annual report of Sparinvest SICAV which can be obtained
free of charge at the offices of Sparinvest or of appointed distributors together with the initial statutes of the funds and any subsequent changes to such statutes. Investments are
only made on the basis of these documents. Past performance is no guarantee for future returns. Investors may not get back the full amount invested. Investments may be subject
to foreign exchange risks. The indicated performance is calculated Net Asset Value to Net Asset Value in the fund's base currency, without consideration of subscription fees.
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