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This material does not constitute individual investment advice and cannot form the basis for a decision to buy or sell (or an omission thereof) of investment certificates. 
The material has been prepared for information purposes only and investors are encouraged to seek necessary professional advice before buying or selling investment 
certificates. Sparinvest does not undertake any responsibility for the advice given and actions taken or not taken in respect of this material. The mentioned sub-fund is 
part of Sparinvest SICAV, a Luxembourg-based, open-ended investment company. Investors are urged to read the prospectus, the key investor information document and 
the current annual / semi-annual report of Sparinvest SICAV prior to investing. The documents are available at sparinvest.lu. There are always risks involved when investing 
and it is stressed that past performance or past return cannot be considered as a guarantee for future performance or return. Investors may not get back the full amount 
invested. Sparinvest makes reservations for possible typing errors, calculation errors and any other errors in the material. 

Strategy 
Global Value invests in global equities from developed markets, cf. the fund’s prospectus. Stocks are selected using the value 
strategy, meaning that through careful fundamental analysis, the team strives to identify companies that trade at healthy 
discounts relative to intrinsic value. A risk-aware approach to the portfolio construction ensures a well-diversified portfolio 
and broad exposure across sectors and regions. 

 
 
 

ARE YOU FEELING LIBERATED YET? 

Trump tariffs roiled global financial markets 
Markets experienced sharp declines in the wake of 
U.S. President Donald Trump’s announcement that he 
would place tariffs of varying levels on almost all trad-
ing partners of the U.S.. The minimum tariff was set 
at 10%, however, tariffs were calculated for each in-
dividual country using an approach best described as 
novel. Hardest hit initially were Cambodia (46% tariff 
rate), Vietnam (46%) and China (34%, on top of the 
existing 20% tariff). In the days following the tariff 
announcement, markets experienced significant de-
clines, with global equities, U.S. treasuries and the U.S. 
Dollar all under pressure.  
 
After telling markets that there would be no softening 
of the tariffs, President Trump duly began the process 
of softening the tariffs. By April 9th, after pressure 
both publicly and privately from business leaders in 
the U.S., as well as increasing signs of distress in the 
Treasury markets, President Trump announced a 90 
day pause on any tariffs over 10% except for China. 
China, which had responded with tariffs on U.S. goods 
ended with a tariff of over 100%. The rest of April was 
occupied with a steady series of exemptions for indi-
vidual products, sectors or markets, with equity mar-
kets rallying in response to each rollback. 
 
The MSCI World Index ended the month with a decline 
of 4.13%. The U.S. market was the weakest major 
market as expectations grew for significant economic 
weakness deriving from the tariffs. European mar-
kets, after initial volatility, were more measured, with 
the MSCI Europe ending the month with a decline of 
0.82%. Yields on long dated treasuries rose in the 
month and the dollar weakened, although both mar-
kets recovered partially from their mid-month lows. 
 
 

Rising economic fears drove a search for safety 
The Portfolio declined by 5.75% in the month, under-
performing the MSCI World Index which declined by 
4.13%. The major source of underperformance in the 
month relative to the MSCI World Index was the style 
of the fund, as over the course of the month the value 
style underperformed the broad market. Stock selec-
tion was modestly positive in the month, as the port-
folio benefited from not only strong performers within 
the fund but also from some of the largest companies 
in the index, such as Apple, being particularly exposed 
to tariffs. The MSCI World Value declined by 6.27% in 
the month, due to the weakness of the value style. The 
outperformance of the fund relative to the MSCI 
World Value Index was due to some positive stock se-
lection as well as geographic and sector allocation, 
partially offset by the portfolio having more exposure 
to the value style than the value index. 
 
Energy was the weakest performing sector in the 
month, as the price of oil plummeted as fears over the 
strength of the global economy grew. Utilities and 
Consumer Staples, typically considered defensive sec-
tors, were the best performing in the month. 
 
Despite declining markets and elevated volatility, the 
portfolio had a number of holdings that performed 
well during the month. Toyota Industries was a strong 
performer after receiving an offer to buy out the com-
pany. U.S. specialty products company Leggett and 
Platt also performed well in the month as it reported 
stronger than expected earnings. French food and nu-
trition company Danone was a strong performer in 
the month as it also reported earnings ahead of mar-
ket expectations. 
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