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This material does not constitute individual investment advice and cannot form the basis for a decision to buy or sell (or an omission thereof) of investment certificates. 
The material has been prepared for information purposes only and investors are encouraged to seek necessary professional advice before buying or selling investment 
certificates. Sparinvest does not undertake any responsibility for the advice given and actions taken or not taken in respect of this material. The mentioned sub-fund is 
part of Sparinvest SICAV, a Luxembourg-based, open-ended investment company. Investors are urged to read the prospectus, the key investor information document and 
the current annual / semi-annual report of Sparinvest SICAV prior to investing. The documents are available at sparinvest.lu. There are always risks involved when investing 
and it is stressed that past performance or past return cannot be considered as a guarantee for future performance or return. Investors may not get back the full amount 
invested. Sparinvest makes reservations for possible typing errors, calculation errors and any other errors in the material. 

Strategy 
Equitas invests in a global portfolio comprised exclusively of shares from the mature markets compared with the current 
prospectus. The goal is to optimise the relationship between risk and return by exploiting documented market factors such 
as value, momentum and size. 

 
 
 

LOSS OF ECONOMIC MOMENTUM 

Loss of economic momentum 
Markets. Key figures point to a significant loss of 
growth momentum in the OECD area during June. 
This can be seen in the order components of the re-
cently published business confidence indicators. The 
order index for both the U.S., the EU and Japan fell 
below index 50 in June, according to data from S&P 
Global. The development was subsequently confirmed 
by ISM data from the U.S. The order component fell 
from 51.1 in May to 49.2 in June. In comparison, the 
ISM order index was 66.4 in June 2021. The widespread 
vacuum in order intake again coincides with signs of 
stockpiling. The balance between the order index and 
the inventory index has not been lower since Novem-
ber 2001 - disregarding the extraordinary major 
shocks associated with the financial crisis and the co-
rona crisis. 
 
Overall, the development has brought the CLI indica-
tor for the OECD area into a downturn phase. How-
ever, the aforementioned development in order intake 
and inventory build-up may indicate that the ongoing 
slowdown in growth in the OECD area is at risk of be-
coming harsher in comparison with the "mini-cycles" 
in the periods 11/12 and 15/16, where moderate growth 
slowdown was replaced by moderate growth pro-
gress. However, it must also be emphasized that 
China is currently experiencing renewed growth mo-
mentum. The development is mainly due to less re-
strictive Corona interventions in China, where partial 
shutdowns in Shanghai, Shenzhen and Beijing are un-
derway. 
 
 
 

Rising interest rates lead to lower prices 
The Portfolio delivered a return after costs of -9.0% 
in the second quarter, which was enough to outper-
form the fund's benchmark index MSCI World ACWI, 
which gave a return of -10.2%. 
 
The second quarter was again characterized by rising 
interest rates, which contributed to lower share 
prices. This particularly affected companies with the 
highest valuation, where expectations for future earn-
ings were greatest, which made them particular sen-
sitive to increasing interest rates. Concerns about de-
clining growth prospects helped send equities down 
and fear of recession sent investors towards more de-
fensive sectors such as healthcare, suppliers and con-
sumer goods, which performed best in the quarter. 
 
The fund's excess performance was mainly driven by 
the exposure to the value segment, that with a return 
of -6.7% contributed significantly to the relative per-
formance. The rising interest rates generally helped 
the value segment, but also a smaller exposure to 
tech, as well as more defensive positions contributed 
to the excess performance. The Sustainable Equities 
Pool also performed relatively well during the period, 
with a return of -8.8%. The Emerging Markets expo-
sure also contributed positively with a return for the 
period of -4.7%. 
 
Danish equities and global equities SRI were the only 
pools that contributed negatively to the relative per-
formance with returns of -11.4% and -11.0%, respec-
tively. 
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