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Equities 

This material does not constitute individual investment advice and cannot form the basis for a decision to buy or sell (or an omission thereof) of investment certificates. 
The material has been prepared for information purposes only and investors are encouraged to seek necessary professional advice before buying or selling investment 
certificates. Sparinvest does not undertake any responsibility for the advice given and actions taken or not taken in respect of this material. The mentioned sub-fund is 
part of Sparinvest SICAV, a Luxembourg-based, open-ended investment company. Investors are urged to read the prospectus, the key investor information document and 
the current annual / semi-annual report of Sparinvest SICAV prior to investing. The documents are available at sparinvest.lu. There are always risks involved when investing 
and it is stressed that past performance or past return cannot be considered as a guarantee for future performance or return. Investors may not get back the full amount 
invested. Sparinvest makes reservations for possible typing errors, calculation errors and any other errors in the material. 

Strategy 
Global Value invests in global equities from developed markets, cf. the fund’s prospectus. Stocks are selected using the value 
strategy, meaning that through careful fundamental analysis, the team strives to identify companies that trade at healthy 
discounts relative to intrinsic value. A risk-aware approach to the portfolio construction ensures a well-diversified portfolio 
and broad exposure across sectors and regions. 

 
 
 

MARKETS FEARED INFLATION 

Markets battle back from early sell off 
Markets sold off in the beginning of the month as 
fears rose that central banks, responding to high in-
flation, would have to tighten faster than expected 
causing economic weakness. However, in the second 
half of the month, markets recovered after more bal-
anced statements on the outlook for rates from indi-
vidual members of the US Federal Reserve. Markets 
were further assisted by the end of COVID lockdowns 
in economically important Chinese cities such as 
Shanghai. 
 
The MSCI World Index declined 1.45% in the month, 
although this drop was itself a recovery compared to 
a decline of over 5.5% early in the month. The US mar-
ket was one of the weakest of the major markets, with 
returns impacted by rising interest rates. Europe was 
one of the better performing regions, with the MSCI 
Europe index declining by only 0.78%. Notable in Eu-
rope was good performance in Germany as lockdowns 
eased in China, a key export market. 
 
Bond markets responded to continued high inflation 
levels with a further sell off, pushing yields higher 
across all maturities. In the US the rate rises were con-
centrated in the shorter end of the curve, with the 
yield curve flat from three years maturity, indicating 
continued long-term concerns over the economy. 
Within Europe, yields on German Bunds rose across all 
maturities, with only very short dated notes receiving 
a negative yield. For the past twelve months the 
faster interest rate response of the US Federal Re-
serve, at least relative to the European Central Bank, 
has led to a strengthening of the Dollar against the 
Euro. However, in May, the Euro strengthened against 
the Dollar as US rate rises only kept pace with expec-
tations and the ECB set out a plan to end negative in-
terest rates by the end of the third quarter. 

Value remains strong in the face of inflation 
The Portfolio returned 2.20% in the month, ahead of 
the MSCI World Index, which declined by 1.45%. The 
portfolio also outperformed the return of the MSCI 
World Value index, which posted a positive return of 
0.52%. Relative to the MSCI World, the value style 
was a key driver of outperformance. However the 
fund also had a strong contribution from individual 
stock selection. Relative to the MSCI World Value, 
stock selection was also important. However, style re-
mained a significant component of outperformance 
even against the Value Index as the portfolio benefit-
ted from a purer exposure to the value style than the 
Value Index. 
 
Energy was the strongest market sector in the month, 
as energy commodity prices, in particular oil, in-
creased. The increase in oil came as the European Un-
ion debated whether to ban outright purchases of 
Russian oil. Consumer Staples and Consumer Discre-
tionary sectors amongst the weakest sectors as mar-
kets grew concerned over the impact of inflation on 
consumer behavior. 
 
Stock selection was an important contributor to the 
performance of the fund relative to the indices in the 
month. US technology company, DXC, performed well 
as an earnings report showed the turnaround is still 
track despite short term noise. Dutch bank ING was 
also a strong performer in the month as the prospect 
for rising European interest rates benefitted the fi-
nancial sector in Europe. US auto component supplier, 
Dana, performed well in the quarter as the end of 
lockdowns in China raised the prospect of less supply 
chain disruption in the auto industry. 
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