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For further information we refer to the prospectus, the key investor information document and the current annual / semi-annual report of Sparinvest SICAV which can be obtained 
free of charge at the offices of Sparinvest or of appointed distributors together with the initial statutes of the funds and any subsequent changes to such statutes. Investments are 
only made on the basis of these documents. Past performance is no guarantee for future returns. Investors may not get back the full amount invested. Investments may be subject 
to foreign exchange risks. The indicated performance is calculated Net Asset Value to Net Asset Value in the fund’s base currency, without consideration of subscription fees. 

Strategy 
European Value invests in European equities, cf. the fund’s prospectus. Stocks are selected using the value strategy, meaning that 
through careful fundamental analysis, the team strives to identify companies that trade at healthy discounts relative to intrinsic value. 
A risk-aware approach to the portfolio construction ensures a well-diversified portfolio and broad exposure across sectors and coun-
tries. 
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Equities focus on the recovery
Equity markets continued to rally 
Markets After a brief period of weakness at the beginning of 
the month, equity markets experienced strong performance 
with the MSCI World rising by 6.71% in the month. The strong 
returns in March completed an impressive turnaround. In the 
12 months since the March 23 2020 pandemic induced mar-
ket low, the MSCI World has risen by 61%.  
 
Regionally there was little difference in the month between 
Europe and the U.S., with Japan the laggard. The strong per-
formance of European equities was particularly notable as 
evidence began to accumulate during the month of the ex-
tent of the delays to the European Union’s COVID-19 vaccina-
tion program. Whereas other developed markets, especially 
the UK and U.S. began to open up their economies after 
achieving significant critical mass in their vaccinations, coun-
tries such as Germany, France and Italy attempted to tighten 
their lockdowns to combat yet another wave of pandemic 
infections, this time driven by more virulent variants. Despite 
the lockdowns, European markets such as Italy and Germany 
outperformed equities in the UK and U.S. 
 
Bond markets were not as sanguine as equity markets. Yields 
on U.S. and UK government bonds continued to rise in the 
month, albeit at a slower pace than previous months. How-
ever in Europe yields on German government bonds declined, 
reflecting the prolonged lockdown as well as rising fears that 
the much-heralded NextGenerationEU stimulus would fall 
short of requirements in both scale and implementation. 
 
After several months of very strong performance, commodi-
ties paused during the month with economically sensitive 
commodities such as oil, copper and iron ore all declining 
slightly during the month. 

Rotation to value continued 
The Portfolio gained 7.87% in the month, outperforming the 
MSCI Europe which returned 6.47% Despite a slowing pace 
to rising U.S. Treasury yields, and German Bund yields actually 
declining, the beginning of the rotation to value that has been 
in place since late 2020 continued. The MSCI Europe Value 
index returned 7.43% above the MSCI Europe index although 
below the portfolio return. Consistent with the value rotation, 
positive exposure to the value style, in conjunction with a 
negative exposure to the underperforming growth style, was 
a key driver of portfolio outperformance in the month. Small 
cap stocks generally outperformed alongside value stocks 
during the rotation, but the MSCI Europe Small Cap index 
lagged the broader European market with a return of 5.15%.  
 
The market showed some degree of inconsistency in the out-
performance of its sectors. Classically defensive sectors such 
as Consumer Staples and Communication Services performed 
well, however cyclical sectors such as Industrials and Con-
sumer Discretionary also had strong performance. Generally, 
cyclical sectors performed worse in Europe compared to the 
U.S., with Materials and Financials relatively weak in Europe 
but strong in the U.S. The clear sector underperformer within 
Europe was Energy, where oil prices suffered a minor setback 
after four strong months. The fund’s sector allocation had no 
meaning impact on performance.  
 
Our steel producer, ArcelorMittal was once again the strong-
est contributor as expectations grew for an opening of the 
global economy. Volkswagen – a stock we do not hold – was 
the car manufacturer to make the headlines as it unveiled its 
plan of supplanting Tesla as the global leader in electric cars. 
However one of our auto holdings, Stellantis, newly named 
after the merger of FCA and Groupe PSA, gained almost 20% 
and was the second largest contributor. 

 
  
 

 
 
 
 

 

Return is calculated gross of fees and excluding swing. 
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