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Strategy 
Balance is targeted at investors with a short investment horizon and/or low risk tolerance. 
The fund has a well-diversified exposure to equities, mortgage credit bonds, developed 
market treasury bonds, emerging market treasury bonds, corporate bonds and cash. The 
equities exposure is tilted to benefit from the value, small cap and momentum factors, and 
the exposure to corporate bonds is sought to be obtained through small issuers, low net 
debt and strong asset backing. For treasury and mortgage credit bonds, the strategy is to 
maintain a constant portfolio duration within a tight range. The overall exposure to the 
different asset classes is strategic and no attempt is made to time the market. The target 
equity exposure is 50%, but a deviation of +/- 5% is allowed before the portfolio is re-
balanced.  

See performance and fund data 

Closer to “Max momentum”

Rising inflation expectations 
Markets. The corona crisis has been marked by an intense 
flow of news. At the beginning of the crisis, the focus was on 
the health consequences. Subsequently, the focus was on 
the effects on global economic growth. Most recently, the fo-
cus has shifted towards the consequences for future inflation. 
The radically shift in expectation has unfolded in just 12 
months. 
For the first time during the Corona crisis, the bond market 
has begun to discount a more optimistic course for economic 
development. In particular, it has led to large losses in parts 
of the U.S. bond market. U.S. 30-year government bonds had 
a 25% drawdown, which is remarkably high for the asset 
class - especially when compared to a 34% drawdown for 
the S & P500 in February / March 2020. When interest rate 
hikes of such magnitudes play out in the short term, negative 
effects on other parts of the financial market are not uncom-
mon. 
In the U.S., the speed of the vaccine rollout in 2021 stands in 
stark contrast to how the epidemic was handled in 2020. In 
that light, the U.S. is well placed to reopen societal activity 
and achieve a high degree of normalization during the sec-
ond quarter. In recent weeks, the positive outlook has begun 
to have a strong impact on growth-related key figures. Ac-
cording to the ISM, optimism in the manufacturing industry in 
the U.S. has been at its highest level since 1983. In the ser-
vice sector, optimism is at its highest level since the start of 
the data series in 1997. 
 

Risky assets led the way in Q1 
The Portfolio. After costs, the fund delivered a return of 4.83% 
in the first quarter against the fund's benchmark, which rose 
by 3.42%. 
Bonds with a high credit rating such as government and 
mortgage bonds as well as investment grade bonds had a 
difficult first quarter. Rising inflation expectations raised inter-
est rates, which resulted in a negative return on the underly-
ing bonds. The more risky High Yield bonds, on the other 
hand, delivered positive absolute returns as well as relative. 
 
The Convertible Bonds pool delivered a high excess return of 
5.3% compared to its benchmark. It was primarily driven by 
an overweight in the value segment. 
 
At the beginning of March, the share composition of the port-
folio was changed. From having more styles and regional tilt 
in the strategic stock mix, the allocation was changed to a 
market neutral mix. The equity benchmark on the fund was 
also changed from a 40-30-20-10 per cent allocation in Eu-
rope, U.S., Japan and Asia respectively to the broad global 
stock index MSCI World All Countries. 
 
All six equity pools in the fund delivered positive returns in 
the first quarter. The return was led by exposures in the value 
segment, while shares from emerging markets could not 
keep up with the benchmark. 
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